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Independent Auditor’s Report 
 
 

Messer’s International Institute for Nonviolent Action (Novact) 

(Foreign non-operating branch) 

Amman – Jordan 

 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the Branch’s financial statements of which comprise the statement of financial 

position as at December 31, 2023, the statement of activities, the statement of changes in head 

office account and the statement of cash flows for the year then ended, and a summary of 

significant accounting policies and other explanatory information. 

 

In our opinion, the Branch financial statements present fairly, in all material respects, the 

financial position of the branch as at December 31, 2023, and of its financial performance and 

its cash flows for the year then ended in accordance with the International Financial Reporting 

Standards. 

 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditors’ Responsibilities for 

the Audit of the Financial Statements section of our report. We are independent of the Branch in 

accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant 

to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements and the IESBA Code. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements, 

and for such internal control as management determines is necessary to enable the preparation 

of financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Branch’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Branch or to cease operations, or has no realistic alternative but to do so. Those charged with 

governance are responsible for overseeing the Branch’s financial reporting process. 

 

 

 

 

 

 

 

 

 



 

 

Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but 

is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Branch’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Branch’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditors’ report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditors’ report. However, 

future events or conditions may cause the Branch to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 
The Branch has proper accounting records which are, in all material respects, consistent with the 

accompanying financial statements, accordingly, we recommend approving these financial 

statements. 

 

                                                                                     

 

 

 

 

Omar Abu-Hijleh, CPA 
License No. 853 
 

Amman - Jordan     

July 15, 2024 

Omar Abu-Hijleh
English - no border
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International Institute for Nonviolent Action (Novact) 
Amman - Jordan  

 (Foreign non-operating branch) 

Statement of Financial Position 

 
As at December 31 

 
 

 

2022  2023   
JD  JD Note  

    Assets 
     
    Current Assets 

224  529 (3) Cash on hand 

224  529  Total Assets 

     
    Liabilities and Head office account   
     
    Liabilities  

-  -  Total Liabilities  
     

Head office account  
121,596  144,378  Head office account  

(121,372)  (143,849)  Accumulated deficit  

224  529  Total Head office account   
   

 
 

224  529  Total Liabilities and Head office account    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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International Institute for Nonviolent Action (Novact) 
Amman - Jordan  

 (Foreign non-operating branch) 
 
 

Statement of Activities 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 

 
 

For the year ended December 31 

   

2022  2023    
JD  JD  Notes  

(43,239)  (22,477)  (4) General and administrative expenses 

      

(43,239)   (22,477)   Deficit for the year 
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International Institute for Nonviolent Action (Novact) 
Amman - Jordan  

 (Foreign non-operating branch) 
 

Statement of Changes in Head Office Account 

 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

The accompanying notes are an integral part of these financial statements. 

 
 
 
 

Total 
 

  
 
 
 

Head office 
account 

  
 
 
 

Accumulated 
deficit 

  
 
 
 
 

JD  JD  JD   

      For the year ended Dec 31, 2023 
224  121,596  (121,372)  Balance as at January 1, 2023 

(22,477)  -  (22,477)  Deficit for the year 

22,782  22,782  -  Head office account 

529  144,378  (143,849)  Balance as of December 31, 2023 

       

      For the year ended Dec 31, 2022 

120  78,253  (78,133)  Balance as at January 1, 2022 
(43,239)  -  (43,239)  Deficit for the year 
43,343  43,343  -  Head office account 

224  121,596  (121,372)  Balance as of December 31, 2022 
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International Institute for Nonviolent Action (Novact) 
Amman - Jordan  

 (Foreign non-operating branch) 
 

Statement of Cash Flows 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 

 
 
 

The accompanying notes are an integral part of these financial statements. 

 
For the Year Ended December 31  

 

2022  2023   
JD  JD   

    Cash Flows from Operating Activities: 

(43,239)  (22,477)  Deficit for the year  

 
(43,239) 

  
(22,477) 

 Net cash flows used in operating activities 

     
    Cash Flows from financing Activities: 

43,343  22,782  Head office account  

 
43,343 

  
22,782 

 Net cash flows generated from financing 
activities 

     
104  305  Net increase in cash on hand 
120  224  Cash on hand at beginning of year 

224  529  Cash on hand end of year 
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International Institute for Nonviolent Action (Novact) 
Amman - Jordan  

 (Foreign non-operating branch) 

Notes forming to the financial statements 

 
 

1) General 

International Institute for Nonviolent Action (Novact) branch was registered at the ministry 

of industry and trade under No. (2968) on 31 December 2018. The branch 's head office is 

located in Spain - Barcelona. 

 

Head office activities and objectives: 
- The promotion of nonviolence and the culture of peace as a strategy for the transformation 

of conflicts and reduction of the structural causes that cause them. 

 

- Novact struggles to achieve a society based on human security and nonviolence, as well as 

a society free of armed conflicts and violence in all its dimensions. 

 

- Understanding nonviolence as a strategy for transformation  and contribute to a peaceful, 

just, and dignified world. 

 

2) Accounting policies  

Basis of preparation and measurement 

• The principal accounting policies adopted in the preparation of the financial statements 

are set out below. The policies have been consistently applied to all the years presented, 

unless otherwise stated. 

 

• The financial statements are prepared in accordance with International financial 

Reporting Standards. 

 

• The financial statements are presented in Jordanian Dinars, which is also the branch’s 

functional and presentation currency. 

 

• The financial statements have been prepared at historical cost basis, except for financial 

assets which are presented at fair value in financial statements. 

 

Recognition of grants and expenses 
Collections are recognized by the fair value for the received amounts. 

 

Foreign currencies 
Foreign currencies transactions are recorded in Jordanian Dinars at the approximate rates of 

exchange prevailing at the time of the transaction. Monetary assets and liabilities in foreign 

currency at the financial position date are translated at the year-end rates of exchange. 

Exchange differences are reported as part of the result for the period. 

 

Cash and cash equivalents 
Include cash on hand and at banks with original of maturities of the three months or less. 
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3) Cash on hand 

This item consists of the following: 

 
4) General and administrative expenses  

This item consists of the following: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  As at December 31 

  2023  2022 

  JD  JD 
     

Petty Cash   529  224 

  529  224 

  For the Year Ended December 31 

  2023  2022 

  JD  JD 
Rent expenses   4,135  6,076 

Travel expenses  1,388  1,600 

Professional expenses   14,523  31,210 

Utilities  139  648 

Telephone and internet  384  432 

Office expenses  656  2,103 

Charges   574  854 

Other   678  316 

  22,477  43,239 
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5) Financial Risk Management 

The Company’s activities expose it to a variety of financial risks, namely: market risk, credit 

risk, liquidity risk and Capital Risk Management. The Company’s overall risk management 

policy focuses on the unpredictability of financial markets and seeks to minimize potential 

adverse effects on its financial performance. The Company does not hedge any of its risk 

exposures. 

Financial risk management is carried out by the finance department under policies approved 

by the Management Committee. Foreign currency risk is managed by contracting suppliers in 

local currency to protect the Company from the volatility associated with foreign currency 

depreciation. The Company also maintains cash balances in JOD which is pegged to US 

Dollars and has been strong over time and conversion to foreign currencies is made on a need 

basis. 

(a) Market risk 

Foreign exchange risk 

The Company is exposed to foreign exchange risk arising from grants receivable/received, 

purchases, assets and liabilities denominated in currencies other than the functional currency 

of the Company. 

The Company is exposed to exchange rate fluctuations that have impact on cash flows. 

Exposure to foreign currency risk is mitigated by the fact that the Company promptly converts 

grants received in foreign currencies into Jordanian Dinars, and closely monitors exchange 

rate movements. The effect of the foreign currency risk is not significant and therefore 

management does not hedge against the foreign currency risk. This exposure does not result 

in significant risk as foreign currency assets and liabilities are normally recovered and settled 

within a fairly short time. 

(b) Credit risk 

Credit risk arises from cash and cash equivalents and deposits with banks and financial 

institutions, including outstanding receivables and committed transactions. 

(c) Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as 

they fall due. Prudent liquidity risk management includes maintaining sufficient cash 

balances, and the availability of funding from various donors and/ (or) development partners. 

(d) Capital Risk Management 

The company's capital management policy aims to maintain a robust capital base to protect 

the interests of shareholders, creditors, and market confidence, and to ensure the continuous 

development of the company's activities in the future. 

The company strives to balance achieving the highest possible returns when leveraging to the 

fullest extent possible, with prioritizing safety and stability by maintaining a strong capital 

position. The company has no external capital requirements. 

 
 
 


